Illinois Sales Tax Tokens

Illinois started the collection of sales tax via the use of fractional sales tax tokens in 1933.  The sales tax token is generally found in denominations of mills or 1/10th of one cent.  Most of the Illinois sales tax tokens were in denominations of ¼ cent because of the sales tax rate (3%) calculated on a purchase of 5 cents.  The state of Illinois and its localities issued more different sales tax tokens than any other state except Washington State.  The Illinois state sales tax tokens are the most widely collected because their availability is greater in most instances.  Even with all of this the local sales tax tokens are considered generally difficult to acquire.

Governor Henry Horner passed the Illinois sales tax law in March 1933.  Most merchants fell into the classification of occupation tax for the privilege of doing business.  These costs could legally be passed onto their customers as they deemed fit.  The initial beginning date was April 1, 1933 with an expiration date of April 1, 1935.  One major problem was that the merchants were not given guidelines for collecting the sales tax token and therefore not every merchant collected it the same way.

The general plan for collection of fractional cents of tokens is generally believed to have originated in Kewanee Illinois in late March 1933.  The Kewanee chamber of commerce adopted a schedule of tax collection to be standardized for their local merchants; this allowed the chamber of commerce to produce general use tokens for the municipality.  

In many instances the 43 communities that began to collect sales tax tokens were unable to obtain metal tokens in time for distribution and they issued cardboard offset printed tokens that were sometimes hand cut causing irregular shapes and crooked orientation of the lettering on the tokens.

On May 10, 1933 the 3% Illinois tax was rescinded, the merchants were requested to either return the monies collected to their customers or donate it to charity.  Most manufacturers of the tokens are not known, therefore most of the mintage figures are also not known.  

The second wave of sales tax token issues was on June 28, 1933 when the legislation passed the Retailers’ Occupation Tax Act of 1933 with a 2% sales tax to being on July 1, 1933 for a period of two years again.  Some communities resurrected their previously rescinded tokens while others issued tokens for the first time.

On May 22, 1935 the occupation tax was extended and raised to 3% along with the provision that the state would then issue tokens to be used in lieu of the municipalities.  The state tokens were scheduled for distribution July 1, 1935.  Fractional stamp booklets were also considered and samples were produced although none are known to survive today.

The tokens shown in the display show the town title and the corresponding catalog number (L-101) from the "United States Sales Tax Tokens and Stamps: A History and catalog" by Merlin Malehorn and Tim Davenport.  At the end of each label is a rarity number (R-4).  Below you will find the scale taken from the same book that corresponds with the rarities given.  This gives an estimated survival rate for each token.  

	Tax Token Rarity Scale

	R-1
	R-2
	R-3
	R-4
	R-5
	R-6
	R-7
	R-8
	R-9
	R-10

	>5000
	2001-5000
	501-2000
	101-500
	51-100
	21-50
	11-20
	5-10
	2-4
	1


For more information on sales tax tokens research information on the Internet or contact the American Tax Token Society for membership by using the attached membership application.  Dues are $8 per year and the membership will save you $10 over the retail price of the book referenced for this display.  (Regular price $49.99, member price $39.99)  Membership includes quarterly newsletters and information on new discoveries.
APPLICATION FOR MEMBERSHIP

IN

AMERICAN TAX TOKEN SOCIETY (ATTS)

· I, ____________________________________, hereby apply for ____ new ____ renewal (existing membership number:_____________) membership in ATTS. 

· I, ____________________________________, decline to renew because ________________________________________________________________________ _____________________________________________________________________________________________________________________________________(please continue on back).

Dated: ___________________ Signed: ____________________________________ 

Mailing address: 

___________________________________

___________________________________

___________________________________

Please make your check for $8.00 annual ($160.00 lifetime) dues, and any donation $___________, payable to:

Carl Cochrane – ATTS

12 Pheasant Dr.

Asheville, NC 28803

Recommended by: Johnson Co. Numismatic Society Show – Tax Token Display

Please use the space below to write your free classified ad for publication in the newsletter, and to make any other comments you may have. Please write legibly, the ad you save may be your own. 

